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Honorable Members of the City Council
City of Los Angeles

City Hall, Room 395

Los Angeles, California 90012

Attention: Planning and Land Use Management Committee

REQUEST FOR FRONT-FUNDING AND THE ACCEPTANCE OF GRANT REIMBURSEMENTS
RELATIVE TO PROPOSITION 64 GRANT PROJECTS

Dear Honorable Members,

The Los Angeles Department of Cannabis Regulation (“DCR”) requests approval to provide front-funding
and authorization to accept and deposit reimbursement via grant funds relative to the approved Grant
Agreement for the Proposition 64 Public Health and Safety Grant administered by the Board of State and
Community Corrections (“BSCC”) (Council File [C.F.] 21-0476).

In August 2021, DCR entered into an agreement with the BSCC for funds awarded through the
Proposition 64 Public Health and Safety Grant Cohort 2 (“Prop 64 Grant”). The grant agreement
authorized funding to be used for two projects: to conduct an equity analysis of cannabis enforcement
activity in the City to study enforcement disparities with a goal of identifying, assessing, and eliminating
any disparities that may exist within the City’s existing cannabis enforcement efforts; and to conduct a
public information campaign to inform the public on how to identify licensed cannabis retailers, the
dangers associated with the use of cannabis procured through the illicit market, and the dangers
associated with underage use of cannabis.

Per the grant agreement, funds are provided on a reimbursement basis. DCR accepted the grant award
via C.F. 21-0476, but did not request any funding transfers at that time. Although the grant was awarded
in late 2021, the Department was delayed in securing contracts for these projects due to delays related
to vacancies in the Department’s administrative group. Once those vacancies were filled in early 2023,
DCR was able to pursue contracts for these services and is now ready to proceed with the grant projects.
DCR is requesting to transfer $845,500 in available funding from the Cannabis Regulation Special
Revenue Trust Fund No. 60E to the Department’s Contractual Services account for the front-funding, to
be repaid when grant funds are made available via reimbursement. The grant agreement requires most
activities to be complete by April 30, 2024, and DCR needs to expeditiously proceed with the projects to
ensure the funds are expended per the grant agreement.
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Recommendations:

e Appropriate and transfer $845,500 from Fund No. 60E, Department 13, Reserve for Future Costs
account (13Y999) to Fund No. 100, Department 13, Contractual Services account (003040) to
provide front-funding for contracts related to the Department’s Prop 64 Grant agreement, to be
repaid when reimbursed by grant funds;

o Request the Controller to accept and deposit Prop 64 Grant funds in the DCR Cannabis
Regulation Special Revenue Trust Fund No. 60E, Department 13;

¢ Authorize the DCR Executive Director, or designee, to expend said funds from the account listed
above for the purposes set forth in this report and consistent with the grant requirements; and,

¢ Authorize DCR to prepare Controller instructions and/or make any technical adjustments that may
be required, subject to the approval of the City Administrative Officer, and request the Controller
to implement these instructions.

If you have any questions, please contact Zachary De Corse, Chief Management Analyst, at
(213) 675-0052 or via email at zachary.decorse@]lacity.org.
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