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Report From 
OFFICE OF THE CITY ADMINISTRATIVE OFFICER 

Analysis of Proposed Contract 
(Less than $25,000) 

To: The Mayor Date:  C.D. No. CAO File No.:
0150-12387-0000 

Contracting Department/Bureau:  
Public Works: Bureau of Sanitation

Contact: 
Yasi Lozano (213) 440-7205 
Nancy Lantin (213) 485-2158 

Reference: Transmittal from the Board of Public Works dated May 19, 2023 

Purpose of Contract: For the provision of a rebate to the Bureau of Sanitation for every gallon of acceptable products 
given away for reuse to the public  
Type of Contract:  
(X) New contract
(  ) Amendment, Contract No.

Contract Term Dates: 
Two years, with annual additional renewal options

Contract/Amendment Amount: Compensation Agreement with $0 minimum or maximum 

Proposed amount $0 + Prior award(s) $0 =  Total $0 
Source of funds: Revenue received from this agreement will be deposited into the Citywide Recycling Trust Fund 
Name of Contractor: PaintCare, Inc.  

Address: 901 New York Avenue NW, Suite 300W, Washington, D.C. 20001 
Yes No N/A Contractor has complied with: Yes No N/A 

1. Council has approved the purpose X 8. Business Inclusion Program X 
2. Appropriated funds are available X 9. Equal Benefits & First Source Hiring Ordinances X 
3. Charter Section 1022 findings completed X 10. Contractor Responsibility Ordinance X 
4. Proposals have been requested X 11. Disclosure Ordinances X 
5. Risk Management review completed X 12. Prohibited Contributors (Bidders) CEC Form 55 X 
6. Standard Provisions for City Contracts included X 13. California Iran Contracting Act of 2010 X 
7. Workforce that resides in the City:      %

RECOMMENDATION 

That the Council authorize the President of the Board of Public Works (Board), or two members of the 
Board, on behalf of the Bureau of Sanitation, to execute the proposed direct reuse compensation 
agreement with PaintCare, Inc., which has been previously approved by the Board, to provide a $1.60 
rebate to the Bureau of Sanitation for every gallon of acceptable products given away for reuse to the 
public for a two-year term. The agreement will automatically renew for additional one-year terms, unless 
either party decides not to renew the agreement. Authority to execute is subject to the City Attorney 
approval as to form.  

SUMMARY 

The Board of Public Works (Board), on behalf of the Bureau of Sanitation (Bureau), requests authority 
to execute the proposed direct reuse compensation agreement (Agreement) with PaintCare, Inc. 
(PaintCare) to provide a rebate to the Bureau for every gallon of acceptable paint product given away 
for reuse to the public. The term of the Agreement is two years, with automatic annual renewal in one-
year increments, unless either party submits a written notification of termination. This Agreement will 
generate a $1.60 rebate per gallon of acceptable product for the City.  
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The Bureau’s Residential Special Materials (RSM) Program manages household hazardous waste 
(HHW) collection facilities known as Solvents/Automotive/Flammables/Electronics (S.A.F.E.) Centers 
across the City. In 2018, the RSM Program established the Reuse, Recycle and Reduce (3R) Program. 
The 3R Program holds events where residents can receive some of the collected HHW items for free, 
including paint, automotive items, and household cleaning and landscaping products.  
 
For qualifying paint products given to residents, the City can receive compensation under the California 
Architectural Paint Recovery Program, overseen by the California Department of Resources Recovery 
and Recycling (CalRecycle). Under CalRecycle’s program, paint manufacturers or their stewardship 
organizations, which are nonprofits created by manufacturers, must develop a program to collect, 
transport, and process end-of-life architectural paint to reduce the environmental impact of its disposal. 
This includes providing a rebate for activities that promote the reuse of paint, such as the 3R Program. 
PaintCare is currently the only stewardship organization approved by CalRecycle. Through the 
proposed Agreement, the City will be compensated $1.60 per gallon for qualifying paint products given 
away at 3R events.  
 
The Bureau concurrently contracts with Clean Harbors Environmental Services, Inc. (Clean Harbors) 
to manage its HHW program at the City’s S.A.F.E. Centers and collection events. Clean Harbors has 
its own agreement with PaintCare for the collection and handling of post-consumer paint at S.A.F.E. 
Centers, initiated in 2014. Clean Harbors’ agreement with PaintCare covers 3R Program events 
managed by Clean Harbors and Clean Harbors will continue to conduct events at S.A.F.E. Centers. 
However, the Bureau now plans to manage other community 3R Program events with City staff. The 
proposed Agreement between the Bureau and PaintCare is a separate agreement that will cover 
activities managed by City personnel.  
 
The Bureau reports that approximately 250 gallons of paint have been redistributed through the 3R 
Program since its first event in January 2019. Estimated annual revenue to the City under the proposed 
Agreement is under $100. In accordance with Los Angeles City Charter Section 371(e)(2) and Section 
372, the proposed Agreement is to provide specialized services and is therefore exempt from the 
competitive bidding process. The City Attorney, with concurrence from the Bureau of Contract 
Administration, has determined that the proposed Agreement is sufficiently unique so that the City’s 
Standard Provisions for contract agreements do not apply. Additionally, the City Attorney determined 
that the potential open-ended term of the Agreement is acceptable because it is a unique revenue 
agreement and can be terminated by the City at any time. In accordance with Charter Section 373 and 
Los Angeles City Administrative Code Section 10.5(a), the Agreement requires Council approval due 
to the potential of the total term exceeding three years.  
 
FISCAL IMPACT STATEMENT 
 
Approval of the proposed Agreement with PaintCare will generate revenue to the Citywide Recycling 
Trust Fund at $1.60 per gallon for qualifying paint products given away at City recycling events, with 
projected annual receipt of $100. There is no General Fund impact. 
 
FINANCIAL POLICIES STATEMENT 
 
The recommendation in this report complies with the City’s Financial Policies in that new revenues will 
be applied to support existing operations.  
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AN EQUAL EMPLOYMENT OPPORTUNITY EMPLOYER Recyclable and made from recycled waste. 

May 19, 2023  
     BPW-2023-0292 

The Honorable Mayor Bass 
City Hall – Room 320 
Los Angeles, CA 90012 
Attn: Heleen Ramirez 

DIRECT REUSE COMPENSATION AGREEMENT – PAINTCARE, INC. – RECYCLING 
DIVISION RESIDENTIAL SPECIAL MATERIALS PROGRAM 

As recommended in the accompanying report from the Director of the Bureau of 
Sanitation, which this Board has adopted, the Board of Public Works (Board) recommends 
that the Mayor and City Council: 

1. AUTHORIZE to execute the Direct Reuse Compensation Agreement with
PaintCare Inc., which will provide a rebate to the Bureau of Sanitation for every
gallon of acceptable PaintCare products given away for reuse to the public; and

2. AUTHORIZE the President or two (2) members of the Board, and the Director of
the Bureau of Sanitation, or designee, will execute the proposed agreement.

Fiscal Impact: 
There is no impact to the General Fund. 

Sincerely, 

DR. FERNANDO CAMPOS,  
Executive Officer, Board of Public Works 

FC:lc 
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